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From the very beginning, independents have formed the backbone of the
U.S. oil and gas industry. Often they germinated the exploration ideas that
became giant plays. And when the majors moved on in search of bigger
prospects, it was the independents that stepped in to extend the lives of
producing fields by coaxing out valuable hydrocarbons left behind and testing
new exploration concepts.

Today, independents drill 90 percent of the nation’s on- and offshore wells,
and produce more than two-thirds of the country’s crude oil and three-fourths
of its natural gas.

Through it all-from the earliest wildcats drilled on a hunch and a prayer,
to high-tech deepwater operations hundreds of miles from the coastline or
horizontal gas shale wells placed precisely beneath a maze of urban
sprawl-family-owned independent oil and gas producers and operators have
occupied a special place on the U.S. upstream landscape.

They have been innovators and entrepreneurs, sometimes operating on
little more than undying optimism and faith in an idea. They can be as small
as a single person racing against time on borrowed money or billion-dollar
corporations with global reaches.

Faith, persistence, hard work and pride are among the characteristics these
family-oriented oil and gas businesses have demonstrated to their communities
and passed on to succeeding generations as they did their part to fuel an
economy that has long been the envy of the world, all the while demonstrating
an unyielding determination and a can-do spirit that has earned them the
proud label of “independents.”
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Lario Oil & Gas Company

Lario Oil & Gas Company com-
menced drilling its first well in
the Oxford Pool in Sumner
County, Ks., on Dec. 26, 1927,
and it helped put the fledgling
independent producer on the
map. By December 1934, 28
wells in the field had produced
2.78 million barrels of oil. Here
the Wenrich No. 5 blows in on
April 15, 1928.

It was the luck of the Irish—or so
Ignatius Aloysius (I.A.) O’'Shaugh-
nessy believed when he left his broth-
er's insurance business in Texas and
traveled north in search of greater
opportunities in the oil field.

Rather than luck, hard work and
determination were the key ele-
ments to O’Shaughnessy’s success,
say his grandsons. In 1916, the
Minnesota native saw his opportu-
nity and acted on it when he opened
Globe Oil and Refining Company in
Oklahoma. The company, which fo-
cused on converting crude oil to us-
able fuels and oils, was the first of
O’Shaughnessy’s ventures in the re-
fining and exploration industries.

In 1927, O’'Shaughnessy formed
Lario Oil & Gas Company as an ex-
ploration and development company.
Lario, named for O’Shaughnessy’s
son Larry, continues today under the
leadership of I.A’'s grandsons: Patrick
O’Shaughnessy as chairman of the

board and Mike O’Shaughnessy as
president.

One of Lario’s first ventures came
in 1927 in the Oxford Pool in Sumner
County, Ks. The exploration project,

which resulted in 28 wells spread
over 80 acres, continues today as one
of the most outstanding fields in the
state, explains Mike O’'Shaughnessy.

He goes on to recount how Lario,
which today is headquartered in
Wichita, Ks., also participated in the
Ritz-Canton Field in McPherson
County, Ks. In 1932, the company
built a refinery in McPherson to uti-
lize this source of crude oil.

It was during this time that John
O’'Shaughnessy, one of I.A.s five chil-
dren and Patrick’s father, began
working in the family business and
later became president of the Wichita
operations. In 1952, Mike notes,
Lario also opened an office in
Midland, Tx., which was managed by
Don O’'Shaughnessy, another of 1.A.'s
children. Don later went on to be-
come president of Lario Oil & Gas.

Until his death in 1973, I.A. con-
tinued to keep his hand in the busi-
ness he had created, relates Mike,
who suceeded his father as president.
With hopes of becoming a family-run
company, I.A. often involved his chil-
dren in his work.

“My grandfather would name his
different partnerships or invest-
ments around his children’s names,

Several unidentified Lario Oil & Gas employees stand outside an Ellis County, Ks., field
office circa 1930. The Wichita, Ks.,-based company participated extensively in devel-
oping the Central Kansas Uplift as well as the Sedgwick and Hugoton basins, but has
spread its operations as far as Wyoming and California to the north and west, and south
through Oklahoma, Texas, Arkansas, Mississippi and Alabama.
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such as Don Oil and John Qil,” Mike
remarks.

Spreading Out

In 1969, Lario became an interna-
tional company by opening an office
in Calgary and actively exploring in
western Canada through joint ven-
tures with various companies, includ-
ing Koch Industries Inc., Chevron
and ExxonMobil. According to Mike
O’'Shaughnessy, Canada continues to
be the second largest area of invest-
ment for the company, while Kansas
still remains one of the most active
regions for Lario.

“We have never forgotten our
Kansas roots,” O'Shaughnessy says.
“We originally began as a Kansas
company, and in the late 1940s we
branched into Texas and Oklahoma,
where we established some good lega-
cy assets, but we always returned to
Kansas. In 1977, Lario opened an of-
fice in Denver, where | am based, and
created a presence in the Rockies,
which continues today.”

As an exploration and production
company, Lario is involved in various
unconventional resource projects, and
both secondary and tertiary recovery
projects. Mike indicates, Lario typi-
cally works onshore in shallow wells
with depths of 3,500 to 10,000 feet.

Since 2000, Lario has expanded its
repertoire to include natural gas ex-
ploration in California and the
Greater Green River Basin in south-
western Wyoming. The company also
has participated in the extensive ex-
ploitation of bypassed oil and gas re-
servesinthe Sedgwick Basin, Central
Kansas Uplift and Hugoton Basin in
Kansas, as well as in the Williston
Basin. Most recently, O’'Shaughnessy
says, Lario has become involved in
developing unconventional natural
gas projects in Texas, Oklahoma,
Arkansas, Mississippi and Alabama.

“Any one of these areas could be
the key that carries us for the next
four or five years,” he assesses. “We

have found that we can’'t always
predict which area will have great
impact for a particular year. It can
surprise us which projects really
add to the bottom line each year.

“Advances in technology and a loy-
al staff have been the primary driv-
ing forces for Lario Oil & Gas through-
out the years,” O'Shaughnessy adds.

He says higher commodity prices,
advanced technologies such as 3-D
seismic, horizontal drilling, and
multistage fracturing have allowed
Lario to return to some of the same
oil and gas fields and redevelop
them using enhanced production
techniques.

Looking to the future, Mike says
Lario will continue to be a moder-
ately aggressive exploration com-
pany. While million-barrel reserves
are becoming more rare, Mike re-
ports the company is focusing more
on smaller opportunities where it
can exploit technology. He adds that
typical targets are 50,000-250,000
boe, and their primary drivers are
return on investment and rate of re-
turn, with a desire for resource-type
repeatable plays.

“Companies such as Larioare able
to compete with the majors if we are
nimble and quick enough to get into
these plays at a lower price point,”
he reflects. “We strive to be bigger,
better and faster than a lot of our
competition, and we pride ourselves
on being able to move quickly.”

Focus On Family

With approximately 85 employ-
ees, O’'Shaughnessy says Lario con-
tinues to conduct business “family
style” by going beyond the workday,
a characteristic he says his grandfa-
ther 1.A. always deemed important
in business. He says the company
strives to hire the best talent in its
field, and allows its employees to de-
velop and carry out their own ideas.

“Lario always has had a history
of taking an avid interest in fami-
lies,” Mike comments. “We have had
good success, but we couldn’t do any
of this without our extremely loyal
and skilled staff, some of whom
have been with us for 15-25 years.”

With his success in the oil field,
I.A. O'Shaughnessy also felt a need
to “share his good fortune with oth-

Lario Oil & Gas used 3-D seis-
mic to locate attic oil on the
updip edge of the Minnelusa
Field in Crook County, Wy.,
and drill its Shepherd No. 13
= well, shown here, in July 2007.
The Minnelusa Field has pro-
duced nearly 4 million barrels
of oil since Lario discovered it
in 1978.
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ers,” say his grandsons. In 1941 he
established the I.A. O’'Shaughnessy
Foundation. The foundation provides
grants to “support high-quality edu-
cation that prepares students in dis-
advantaged communities for educa-

tional and life success,” they detail.

Although the foundation’s assets
are not financially linked to Lario,
the O’'Shaughnessy family contin-
ues to lead the foundation by serv-
ing on its board of directors.

When asked why they continue
to expose themselves to the high
risk and the long hours required to
run an oil company, Mike says, “We
are just having too much fun to do
anything different.”



